SUMMARY OR SYNOPSIS OF AUDIT REPORT FOR PUBLICATION

BOROUGH OF ROCKAWAY

Attention is directed to the fact that a Summary or Synopsis of the Audit Report together with the

recommendations is the minimum required to be published pursuant to N.J.S. 40A:5-7.

Summary or Synopsis of 2025 Audit report of the Borough of Rockaway as required by N.J.S. 40A:5-7.

COMBINED COMPARATIVE BALANCE SHEET

December 31,

ASSETS 2025 2024

Cash and Cash Equivalents $ 16,331,125.57 $ 14,332,417.05
Taxes, Liens and Utilities Receivable 1,792,334.26 1,657,229.01
Property Acquired for Taxes - Assessed Value 961,500.00 961,500.00
Accounts Receivable 299,880.76 367,540.11
Federal and State Grants Receivable 603,251.91 732,516.93
Deferred Charges 386,261.90

Deferred Charges to Future Taxation - General Capital 6,691,623.00 6,232,948.00
Fixed Capital - Water Utility 10,324,352.64 9,214,547.30
Fixed Capital Authorized and Uncomplete - Water Utility 6,855,370.00 7,334,225.42
General Fixed Assets 23,976,160.35 23,455,944.09
TOTAL ASSETS $ 68,221,860.39 $ 64,288,876.91

LIABILITIES, RESERVES AND FUND BALANCES

Appropriation Reserves $ 1,401,734.47 $ 1,025,105.69
Bonds, Notes and Loans Payable 11,275,712.00 10,062,330.00
Improvement Authorizations 5,765,275.12 5,072,989.35
Other Liabilities and Special Funds 5,225,575.52 4,818,723.59
Deferred Reserve for Amortization 1,252,811.00 1,489,018.00
Capital Improvement Fund 477,483.43 382,141.43
Reserve for Amortization 10,202,822.64 9,614,272.72
Investment in General Fixed Assets 23,976,160.35 23,455,944.09
Reserve for Receivables 3,095,802.00 2,944,267.30
Fund Balances 5,548,483.86 5,424,075.74
TOTAL LIABILITIES, RESERVES AND FUND BALANCES $ 68,221,860.39 $ 64,288,867.91
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Comparative Schedule of Operations and Change in Fund Balance - Current Fund

Revenue and Other Income Realized
Fund Balance Utilized
Miscellaneous Revenue Anticipated
Receipts from:

Delinquent Taxes

Current Taxes

Nonbudget Revenue

Other Credits to Income:
Unexpended Balance of Appropriation Reserves
Interfund Returned
Cancellation of Prior Year Accounts Payable
Cancellation of Appropriated Grant Reserves

Total Income

Expenditures
Budget and Emergency Appropriations:

Municipal Purposes
Local School District Taxes
County Taxes
County Share of Added Taxes
Regional School District Taxes
Cancellation of Grants Receivable
Increase in Grants Receivable
Interfund Advanced

Total Expenditures

Excess in Revenue/Statutory Excess to Fund Balance
Adjustment to Income Before Fund Balance:
Expenditures included above which are by Statute
Deferred Charges to Budget of Succeeding Year
Statutory Excess to Fund Balance

Fund Balance
Balance January 1

Decreased by:
Utilized as Anticipated Revenue

Balance December 31

Year Ended December 31,
2025 2024
$ 1,080.000.00 $ 775,000.00
3,502,755.48 2,162,904.79
225,743.91 249,857.68
26,480,344.95 26,036,413.96
819,092.37 803,470.80
322,971.84 359,992.27
1,033.00
18,774.93
956.25
30,450,716.48 30,352,595.75

12,425,573.81
10,212,264.00
2,496,703.20
8,166.01
6,338,257.00

71,396.80
1,000.00

9,783,887.81
9,645,408.00
2,436,083.79
4,283.89
6,727,833.00
765.00
153.65
1,033.00

31,553,360.82

28,599,448.14

897,355.66 1,753,147.61
375,000.00
1,272,355.66 250,935.69
4,610,765.76 3,632,618.15
5,883,121.42 5,385,765.76
1,080,000.00 775,000.00
4,803,121.42 $ 4,610,765.76
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Comparative Schedule of Operations and Change in Fund Balance - Water Utility

Revenue and Other Income Realized

Fund Balance Utilized

Water Rents

Miscellaneous

Nonbudget Revenue

Reserve for Carbon Filter Replacement

Other Credits to Income:
Prior Year Accounts Payable Cancelled
Unexpended Balance of Appropriation Reserves

Total Income

Expenditures

Budget Expenditures:
Operating
Capital Improvements
Debt Service
Deferred Charges and Statutory Expenditures

Total Expenditures

Excess/(Deficit) in Revenue

Operating Deficit to be Raised in Budget of Succeeding Year
Statutory Excess to Fund Balance

Fund Balance

Balance January 1

Decreased by:
Utilized by Water Utility Operating Budget

Balance December 31

Year Ended December 31,
2025 2024
70,300.00 $ 226,791.00
2,167,983.33 2,359,953.28
21,564.54 66,164.39
76,919.71 17,109.23
60,000.00 60,000.00
14,103.13
35,780.23 122,313.40
2,446,650.94 2,852,331.30
1,913,300.00 1,840,191.00
91,467.00 204,000.00
345,645.85 343,972.17
107,500.00 100,600.00
2,457,912.84 2,488,763.17
(11,261.90) 363,568.13
11,261.90
363,568.13
681,289.67 544,512.54
681,289.67 908,080.67
70,300.00 226,791.00
610,989.67 $ 681,289.67
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RECOMMENDATIONS
It is recommended that:

1. An adequate segregation of duties be maintained with respect to the recording and treasury
functions.
2. A fixed asset accounting and reporting system be implemented.
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A Corrective Action Plan, which outlines actions the Borough of Rockaway will take to correct the findings
listed above, will be prepared in accordance with federal and state guidelines. A copy of the plan will be
on file and available for public inspection in the office of the Municipal Clerk in the Borough of Rockaway
within 45 days of this notice.

The above summary or synopsis was prepared from the report of audit of the Borough of Rockaway, County
of Morris, for the calendar year 2025. This report of audit, submitted by Man Lee, Registered Municipal
Accountant, of Nisivoccia, is on file at the Borough Clerk's office and may be inspected by any interested
person.

MUNICIPAL CLERK
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